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The paper aims to present the importance that institutional arrangements play in the economic systems 

Introduction

The use of the term institution has become more and more popular in the social sciences in recent 

ing. This is why the functioning of institutions may cause many ambiguities. This means that the 

The paper aims to obtain two goals. First it aims to present the importance that institutional 

Economics was applied. The data considered for the analysis come from the secondary sources.
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that are followed by a certain group of society. They are commonly no written down and they are 

 



In the institutional economics it is also recognized the approach that include the institutions into 

a change in the law or the rights of property designed to modify the acceptable methods by which 

picture of the structure of the institutional arrangement there should be taken into consideration 

Member States. The critics of such approach will argue that i.e. on the agricultural system in the 

system needs to be taken into consideration. In case of the European Union its CAP should be 
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The Common Agricultural Policy is the oldest common policy and one of the most important 
EU policies for both old and new member countries. In the heart of the institutional arrangement 

turn contributes to promoting the economy.

th

Factsheets on CAP...

support for strengthening 

based on three main elements: 

land management and im

Rysunek 1. Wydatki WPR w 

roku 
Factsheets on 
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Despite the fact that the Common Agri

amount of funds allocated to each instru
ments is different. This condition results 
from historical factors and the different 

compensation for losses incurred as a result 

where these losses could be potentially 

Conclusions

According to the New Institutional Economics it can be assumed that economic performance 

nictwo  Uniwersytetu Ekonomicznego w Katowicach. Katowice.
Institutional Change and American Economic Growth, 

Markets, institutional change and the new agenda for agriculture

European Commission – EU budget.  a

Factsheets on CAP achievements in Member States.

Some evidence from Polish Agriculture during transition
Agriculture in the Face of Changing Markets, Institutions and Policies, Challenges and 

Strategies

What are institutions?
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